


Form 1042-S to a nonqualified intermediary paid an amount realized subject to withholding when the broker issues 
Forms 1042-S to the account holders of the nonqualified intermediary receiving the amount realized (even though 10% 
withholding is applied to the full amount of the payment). 

• Starting in 2023, PTPs (and their nominees) and brokers selling PTP interests are permitted to use the reimbursement 
and set-off procedures.

Revised reporting with respect to territory financial institutions—The chapter 3 status codes for withholding agents making 
payments subject to chapter 3 withholding to territory financial institutions (FIs) have been removed (former chapter 3 status 
codes 03 and 04 for territory FIs treated as (or not treated as U.S. persons) as well as the chapter 3 exemption code (code 09) 
for payments made to territory FIs treated as U.S. persons.  For these cases, withholding agents should use the chapter 3 status 
and exemption codes applicable to U.S. branches, and should continue to report using the applicable chapter 4 status codes for 
a territory FI for chapter 4 purposes.

1096 - Reprogramming required.
Adjusted placement of form boxes—A shaded box was added after the box for Form 1099-CAP adjusting the position of all the 
following form boxes.

1099-PATR - Reprogramming required.
Continuous-use form and instructions—Form 1099-PATR has been converted from an annual revision to continuous use.   
The form and instructions will be updated as needed.

1099-QA - Reprogramming required.
Electronic reporting—Form 1099-QA can be filed electronically beginning January 1, 2023.

Continuous-use form and instructions—Form 1099-QA has been converted from an annual revision to continuous use.   
The form and instructions will be updated as needed.

5498-QA
Contributions—Contributions (including any contributions from a section 529 program, but not including contributions of the 
designated beneficiary’s compensation income) made to the ABLE account in 2023 cannot exceed $17,000.
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